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1 ABSTRACT

In the large cities there is a strong trend towtal “liquid life” described by the sociologist Zygmt
Bauman. In the “liquid cities” there are no moralties” because the individual life is aimed at ifvdity

and searching for and benefitting from opportusitiBut some evoke “authentic values” adopted in
emerging cities along the New Silk Road (the priojdcsecured roads between China and Europe sugaport
by China). We argue that this hypothesis is noy gerious. We “mobilize” the history of the Cold Wand
analyses made at this time, either strategic (A€@astoriadis), either economic (Perroux, Pisar)e Qoes
not understand why China would resume the recip&waet Union, which have failed. The model re¢ent
chosen by China, consumerism, is at odds with tbhgeg of building a “block” of countries tradinghe
with the other, only, and not with the countriesside the block.

Keywords: liquid city, model, trade, Pacific Codrisce, authentic values

2 INTRODUCTION

The main needs of cities wanting to develop ardayp Peace and safe environment. A reference to
understand this need of peace is Norbert Eliaso/lieg to his works, a “Centre” (like the powerful
European courts at the time of absolutism) invemasms of behavior which are diffused anywhere,
triggering a progress of “civilization”. Even ifithprocess can involve some domination (for insganctthe
18th century, there were many wars) it cannot loeiced to domination. According to Elias, the Centre
creates “areas of peace” (in particular in thedatgapital cities in Europe, where the courts weggis,
London, Madrid, Vienna...). Concerning the absolutist (the 17 th century and the 18 th centurygg h
been called “European equilibrium”. To understaod lthe process of civilization implies some domioat
but is not reduced to it, one can quote the Fresodologist Maffesoli. According to him (in “La Mience
totalitaire”, “The totalitarian violence”) there &pair of notions, puissance / pouvoir, uneasdyglated in
English by collective creativity / political poweReducing the pair to collective creativity is thermony of
utopias. Reducing the pair to political power isahtizing politics, like in the works of Carl Schtm
according to Maffesoli. The process of civilizati@according to Elias involves collective creativity
(inventions of norms of behavior) and power (that&t Today the Centre (we call it Global Monopaly)
located in the large metropolises: Silicon Vall&henzhen, New York, Tokyo, Hong Kong ... The new
behavior can be described: anticipation, play, glitedacy in Information Technologies (handling at
system analysis, familiarity with the social netk®r.. The corresponding geopolitical context (dneas of
peace”) is the pacific coexistence between USAGImda.

Indeed one can consider four periods of progressivlization: the absolutist monopoly described by
Norbert Elias (in “The court society”), the bourgesociety (the stake being the monetary gain), the
developmentism (the stake being economic growthkihao expertise and plans) and the Global Monopoly
(the stake being innovation). At each period cqroesls some kind of “areas of peace”. It is showthis
tableau:

Period Areas of peace

Absolutist monopoly European equilibrium

Bourgeois society The 19 th century, peaceful agr(in Europe)
Developmentism “Pacific coexistence” between USA Soviet Union
Global Monopoly Pacific coexistence between USA &héha

Table 1. Periods and areas of peace.

Concerning the cities, they are more and more anmaglation of opportunities and experiences. ity
one searches for the connection to the good nesygiken the goals one has chosen. The aimptato
and play again. The choices made, the tastes aaysachanged: one changes the quarter where \oe® li
or the city, one’s job, one’s hobbies and the coreuastes ... It is the “liquid life” (Bauman, 2013)
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Transcendence has deserted cities. Today, thegiwest places are either popular, “visible” (thatd say,
branded), either notorious (the cause of prestigagb a specific, acknowledged competency). The
characteristics of the old city and the “liquidy€iare shown in this tableau:

Old city “Liquid city”

Image No image

Prestige Opportunities and experiences
Transcendence Places “visible” or “notorioys”
Mastered evolution |  Flexibility

Table 2: Transition from old city to “liquid city”.

In this context has appeared the Chinese projdi@dcaNew Silk Road”. The project is that of trade
roads (terrestrial and maritime) between China &udope, controlled by China thanks to massive
investment in the countries crossed by the roaties@ investments would be in transport infrastnectu
(harbors, railways, highways) or more generallyinfrastructures (energy, or even industrial plantdje
justification is to provide the tens of countrieBigh are concerned, with an economic growth “setuaad
“sustainable”. It is a little blurry, but it soundlke “authentic values”, by opposition to the @nt absence
of values in the liquid society. At first glancejd paradoxical, since China has its role in tkistang Global
Monopoly (for instance, Chinese firms are leaderdnformation Technologies, social networks ett.).
would be the return to pacific coexistence at ilme tof Cold War. “Pacific coexistence” has beemedi by

... Lenin, used by Stalin and mainly claimed by Kinelgev. Indeed, it was hostile coexistence. Thenme we
two blocks, East and West. The Stalin’s project wasittract numerous enough countries in the BEaster
block to prevent the capitalist world market frorarking. This project has failed. For this reasamg does
not understand why China, after the Den Xiao Pseforms, would engage in this way. The hypothekis
many cities located on the “Belt and Road”, becanprosperous, does not seem serious.

To deepen the discussion, we shall study the tdpities and trade roads” and “pacific coexisteniethe
following chapters.

3 CITIES AND TRADE ROADS

The theorist of the strong link between cities arate roads is certainly Marcel Poete. In his book
“Introduction & l'urbanisme” (“Introduction to urh&@m”), he has shown how in History, trade triggers
appearance of cities. In particular, along the $éad, appeared cities (Palmyra, Dura Europos ...)
remarkable by their plan, monuments and way of lifevas the time of Pax Romana. The kingdoms emwss
by the Silk Road were interested in granting trmusty of the Road: the passing caravans were eceaf
money for them. All this is of great historical enést, but is not a recourse to deal with our toficst, it
was trade at the time of Empires. Also, the roadsrig China to Europe, America and Africa alreadyst.
They allow the prosperity of cities like New Yorkacoma, Singapore, Rotterdam, Hong Kong etc. Thee ro
of these cities is uneasily challenged: harborsirampetition, and economies of scale matter.évitne
economies of rich countries are dematerializedowation matters more, commodities matter less. And
China is no more a developing country. Of cours@rountries (for instance in Africa) could growda
new harbors could be created for them. In any aase does not understand why China would be irttes
in massive investment in logistics, worldwide. Tdrgument that these roads are threatened is riotiser
The freedom of the seas is granted by navies: Bendly, of course, but also other navies. If neogss
navies are allied to thwart threatening pirateganes like the coasts of Somalia or the strait afadca.
Concerning the US navy which could blockade thesels, it is not a pertinent hypothesis: the ricistem
countries depend themselves on trade with China.

From a strategic point of view, the works of the é&ximan admiral Alfred Mahan are very interesting H
argued that for an empire to be strategically effit three “rings” were needed. These rings are the
metropolis (and its industry), the colonies andrihgies (the navy and the merchant navy). Therecads
between the metropolis and the colonies, follomgdhe merchant navy and secured by the navy. The tw
have complementary rolésMahan studied the “Sea Power” in History thanksht analysis of the British

! A task for the navy was to make the “exclusivedpected. The “exclusive” was the obligation for tndonies (the
West Indies, for instance) to import goods fromietropolis, only.
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Empire. There were three roads in the British Em(it) that via Gibraltar, the Mediterranean Ske,3uez
canal and Indian Ocean, as far as India (2) tmatigiventing Africa via The Cape, then the Indiare@t(3)
a third was only prepared and never used, via thefic Sea, Canada (crossed from Montreal to Vaneo
thanks to the TransCanada, just built up at the mihMahan) and Pacific Ocean. Notice that thisinvas
terrestrial and maritime. Trade at the time of Mahaas in the context of empires or protectionishe (t
USA, for instance, were protectionist at the enthef19 th century and the beginning of the 20ethtury).
Neither Marcel Poete neither Mahan could obsereefribe trade worldwide which started after the ehd
the second World War.

Now we can consider four “economic regimes”:

e autarky for expansion (Perroux). Examples are thei Nhird Reich and Soviet Union. A
country preparing conquests does not want to dependther countries because of trade. It
chooses autarky.

* Imperial mercantilism. It is the case of the BhtiEmpire very well described by Mahan. The
industry of the metropolis has its outlets in tlhdooies.

e Mercantilism for development. A country banks omat to be prosperous, accepting the rules of
free trade.

» Consumerism/free trade. A country banks on domesinsumption to obtain economic growth and
concerning export / import, accepts the rules eé firade.

One sees in this tableau that secured strategis warldwide corresponds to a single “economicmegi

Economic regime Secured strategic roads worldwide

Autarky for expansion

Imperial mercantilism v

Mercantilism for developmen

Consumerism / free trade
Table 3. Economic regimes and secured roads.

The Chinese project “Belt and Road Initiative” @sponds to the line 2, while China is moving frdra t
regime of the line 3 to the regime of the line #rdises objections. It casts doubt on the projkds
uncertain that it will be carried out.

4 THE PACIFIC COEXISTENCE (1): STRATEGIC APPROACH (AR ON, CASTORIADIS).

Raymond Aron wrote his book “La coexistence paa#t(“The pacific coexistence”) in 1953, just aftee
death of Stalin. The Cold War has started. At time, in France one was scared with Soviet Unidme T
forces of the Warsaw Pact were stronger than thbd&ATO (North Atlantic Treaty Organization) presen

in occidental Europe. Later, when France and GBzaihin will have nuclear weapons, more moderate
points of view on pacific coexistence will be ptdsi(“détente”). But Raymond Aron is sure that ‘ifiac
coexistence” is hostile coexistence. He approvesstance chosen by the USA and NATO: “containment”.
The strength of the book originates in his methiheé author examines the communist doctrine and its
evolution, besides the official speeches of the roomist leaders. For him, the idea that the potenfia
economic reforms is so obvious that they will beptdd, the communist reginfesvolving, is “radically
wrong”. Again, later (1970) at the time of “détént®amuel Pisar will claim that the existence ofsthi
“potential” (that he describes very well) will tggr an evolution of the communist regimes. But he
recognizes the existence of “obstacles”. Indeed, @PSU (Communist Party of Soviet Union) never
changed its mind. Take the example of the tradevdmat the countries of Central Europe and occidental
Europe which developed in the 70s and 80s: it weefety valve, and there were red lines. It wadithe of

the Brezhnev doctrine about “limited sovereignty”.

Finally, in 1989 — 1991, the communist regimes aymdked, mainly because the elites themselves (the
“nomenklatura”) were aware of the strategic failure

2 Of course, the main question was the evolutiothefcommunist regime in Soviet Union.

REAL CORP 2020Proceedings/Tagungsband ISBN 978-3-9504173-8-8 (CD), 978-3-9504173-9-5r(p)ri m—
15-18 September 2020 — https://www.corp.at Editors: Manfred SCHRENK, Vasily V. POPOVICH, PetéEILE, Pietro ELISEI,
Clemens BEYER, Judith RYSER, Christa REICHER, CapEhIK



The Symptoms of the Liquid City

The French philosopher Castoriadis argued in “Delaguerre” (“In front of war”), written in 1981that
Soviet Union was a “stratocracy”: a country whdre tesources are systematically and deliberatéytad
toward military projects (heavy industry, produatiof weapons, some technologies and of course rauser
well equipped and trained troops). The economic haeism was the following: the sector producing
consumer goods was not efficient, because theranatasvestment enough, but the prices were highthe
level of taxes was high. So, the revenue from taxey large, was invested by the State in theosedhich
was the priority. The consumption for the populaees sacrificed. Soviet Union became an efficieatnal,
but the accumulation of weapons was useless, fdicabreasons. The “glacis” (the communist coiegrin
Central Europe) was no more a resource, but a gmmobAt the time of Gorbachev, the Brezhnev doctrine
was abandoned. Finally, the expenses for the ptotucf weapons and arms race were wasteful. Ofsegu
the model is not that of China, today. The “strediog” (Soviet Union) was engaged in hostile coexise.
China seems engaged in pacific coexistence. Faarios, the proportion of the military budget in the
national product is reasonable (about 2%).

5 THE “PACIFIC COEXISTENCE” (2): ECONOMPIC APPROACH ( PERROUX, PISAR)

Perroux was convinced that “pacific coexistence’s wastile coexistence, by examining the institigion
Soviet Union, not the economy nor the official sgess of the political leaders. Concerning the eognde
argues that the means for development was the lg@went pole”, in the two blocks. The development
poles benefit from agglomeration effects, complaagneffects and junction effects. Why were thessle
efficient in the East? In the communist countribg, domestic consumption was not a demand stimglati
the development poles (structure, output). The flah the communist countries (members of the
COMECON, Council for Mutual Economic Assistance)rav@ot coordinated. There was no international
division of labor between them, at least on effitibasis. The international trade between thesatdes
was not enough to trigger efficiency. The objedivaf this trade could be political, or decided in a
bureaucratic way. And a single currency, the caiverruble, was available, which was managed hyi€o
Union, only. The model chosen by Soviet Union, lyeawustry as a priority, was imposed on the
communist countries of Central Europe, even if thare not industrialized and were poor. There were
political rivalries between these countries. Intigatar, there was a group of rich, industrializemlintries
(Soviet Union, Czechoslovakia and Eastern Germangh)a group of poor countries (Hungary, Romania and
Bulgaria). The “driving effects” of the developmeptles on the other economic units were less st(ong
the communist countries, than in the capitalistntoes). In the developing countries which wereedl|
communist countries invested to create developipeles. If the demand was in the communist coutibig,
demand fluctuated for several reasons (includingigal choices). The local managers were disapyeain
And if the demand was local, the managers of thesting country could be disappointed, the locahaled
being often weak (these development poles weren afteheavy industry, and the local demand for their
products was weak if the industrialization of thautry failed). Notice that the same drawbackslccou
appear for China investing massively in poor cdasatlocated on the New Silk Road.

The Perroux’s works allow understanding the “cuckamst” phenomenon. When a Power succeeds another
one, the succeeding power settles in the samegp(hoddings in the capital city) than the previods the

end of the 19 th century and the beginning of tBetl2 century, in Central Europe, these was some
industrialization. The development poles were ailgd by large banks, often in Vienna. After thed ef

the World War |, they were replaced by large baokthe allied countries (France, Great Britain, ddein

and USA). They invested in the industry in Czeb&bvzkia, the mines in Hungary, the transport
infrastructures (railways, harbors ...) of the regio\nd when, at the start of the World War 1l thezida
conquered Central Europe, they were replaced byatigest German banks, after an order from Goering
(Perroux, 1958). In 1945, the German banks weréaced by institutions controlled by Soviet Union
(COMECON, Ministry of Foreign Trade etc.). Ishiat China will control all the development poleghe
countries on the New Silk Road? It seems that & ishantasm. In the case of the countries of Qentra
Europe, they are not so weak, since they are menafehe European Union. Concerning emerging Africa
countries, they could have recourse to the usuahmef countries fearing dependency on a foreigmitry
investing locally, diversification of the local iestment. At the time of “pacific coexistence”, fueqtly a
developing country changed the alliances, pasgioig fan ally of a block to ally of the other bloal,
accepted help from the two sides. Even China, atetid of the 50s, when the Soviet experts were all
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powerful in this country, accepted American aid.ddy an African country could accept Chinese
investments, and also those of European counui®8, Japan...

In “The arms of peace”, written in 1970, SamuebP&howed the potential for peace worldwide, iftiiaele
between East and West developed. Let us give sgampes of pertinent remarks in this book:

In the communist countries, State monopolies (thaidity of Foreign Trade, some institutions
specialized in foreign trade of a kind of produc)sshielded, between firms in the communist
country and firms in the capitalist countries. Exege of information on the demand, between a
buyer (or a vendor) in a communist country, anccader (or a buyer) in a capitalist country, was
uneasy. Narrow relationships between firms (ona tommunist country, the other in a capitalist
country) were uneasy or impossible. Common projéets during several years were difficult.
Complex contracts could not be negotiated.

Till 1965 Soviet Union refused to recognize intelleal property. In other words, they were copying
the occidental technology, without paying for anyalties. But they understood that they remained
backward, concerning technology, by doing so. I6519%they decided to accept the trading of
patents. They became a member of the World Inteé¢droperty Organization, in Geneva. In

these years, for five patents bought, they sold bis¢ice that today, China is the second country in
the world, for international patent application.

The trade between the East and the West was ogghaizthe basis of bilateral arrangements. It was
insufficient. It was made necessary by the lack abnvertible currency on the side of communist
countries. Often the means of barter, not veryciffit, was used. There was an asymmetry of
information: it was easier, for the representatiogEa communist country, to prospect customers or
providers in a capitalist country, than for a calist firm, to prospect in a communist country.

Often the communist countries used some means (dgmiparter, bilateralism, loans on the long
run with commercial provisions ...) which were prated by the GATT (General Agreement on
Tariffs and Trade). The managers in communist g@sitnegotiating with capitalist firms were
competent and ... honest once a contract has beradsiput the means they used (bilateralism,
barter...) were expedients. Some communist countriade concessions and entered the GATT.
One was not scared with communist countries causouble to the working of the world market,
because the part of these countries in interndtioade was small, about 5% (Pisar, 1970). Today it
is very different. The national product of China2i3% of the product of the world and its part in
international trade is large. Notice that China imember of the World Trade Organization. If China
wants to “secure” commercial relationships with mamuntries located along the Belt and the
Road, either it will be hampered by the rules of @/Teither it will be obliged to leave this
organization.

In the years following the publication of “The arwifspeace”, this occurred:

The discovery of oil and gas in Soviet Union wasftmed and this country became a large
exporter of these products. It was good and badaft good since exportation allowed collecting
convertible currency (dollars), to buy the occidgtechnology, which was needed. Bad because it
was a kind of regression: the economy of Sovietobnivorked like that of an underdeveloped
country (selling raw materials, buying machines).

It appeared that Jewish people in Soviet Union wersecuted and chose exile (toward Israel) more
and more. The Congress of the USA decided sancttonmformal, secret and powerful committee,
the COCOM (Coordinating Committee for MultilateEexport Controls) decided restrictions on the
strategic products of which export toward commuadintries was authorized. Were concerned, for
instance, computers for a military usage.

Soviet Union engaged in a war (in Afghanistan) wHioally was lost.
The process of “détente” was also threatened bgribis of the Euromissiles.

Clearly the “obstacles” (to the development of ttale between the Est and the West) remained, lend t
“potential” described by Samuel Pisar was not zeali The Communist Party of Soviet Union opposed th
reforms which were needed. In the same years, teésens were applied in China.
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6 CONCLUSION

One does not understand why China would resumeettipes of Soviet Union, which have failed: a glaci
of narrowly controlled countries and the attempbtad a “block”, with international trade insidenlyg, not
between a country in the block and a country oatsid

The threats to and from China are exaggerated. cDfse, there is some conflicts between occidental
countries led by the USA and China. They do noeagm the definition of Human Rights. And thera s
short list of “hot points® The USA are more and more allied with India. E&hina and USA) wants to
attract some countries (like the Philippines). Bat it is not comparable with the “pacific coexiste”
between Soviet Union and USA (in fact a hostilexestence). Therefore, the project of secured Hrate
roads between China and Europe seems without reason

The phenomenon “cuckoo’s nest” is a phantasm, totlaig occurred at the time of Empires.  Theraa
more Empire and the decolonization is over.

Finally, one should not fear the Belt and Roadidtiite. The project seems uncertain. But one céeda
another kind of project, concerning China: to giyeenvironmental objectives. The fear is that bseanf

the rivalry between the two Great Powers (USA ahth&), each abandons any environmental objective, t
favor economic growth. Already, China has decreatedhvestments in renewable energies, and builds
many thermal power plants (working thanks to coal3o (but China is not the only country doing Hugy

buy huge guantities of land abroad, to get a lamgaber of products, thanks to industrial agric@t(this
kind of project is called “liquid Nature”).

Concerning the large cities, the “liquid life” sHdwnot be threatened by “values”, even “authentijain,
these “authentic values” (fairness, sustainabilifyare defined in a blurry way.
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